	General Announcement

	Reference No KH-090806-52916 


	Company Name
	:
	KYM HOLDINGS BERHAD  

	Stock Name 
	:
	KYM   

	Date Announced
	:
	06/08/2009  


	Type
	:
	Announcement

	Subject
	:
	KYM HOLDINGS BHD (“KYM” or “Company”)
· PROPOSED REDUCTION OF THE ENTIRE SHARE PREMIUM OF KYM PURSUANT TO SECTION 64 OF THE COMPANIES ACT, 1965 (“ACT”) (“PROPOSED PAR VALUE REDUCTION”);
· PROPOSED REDUCTION OF KYM’S EXISTING ISSUED AND PAID-UP SHARE CAPITAL OF RM81,134,500 COMPRISING 81,134,500 ORDINARY SHARES OF RM1.00 EACH (“KYM SHARES”) VIA THE CANCELLATION OF RM0.50 OF THE PAR VALUE OF KYM SHARES PURSUANT TO SECTION 64 OF THE ACT (“PROPOSED PAR VALUE REDUCTION”); 
· PROPOSED AMENDMENTS TO THE MEMORANDUM AND ARTICLES OF ASSOCIATION OF KYM TO FACILITATE THE PROPOSED PAR VALUE REDUCTION (“PROPOSED M&A AMENDMENTS”); AND
· PROPOSED ISSUANCE OF 40,567,250 FREE WARRANTS TO THE SHAREHOLDERS OF KYM UPON COMPLETION OF THE PROPOSED PAR VALUE REDUCTION (“PROPOSED ISSUANCE OF FREE WARRANTS”)
COLLECTIVELY, “THE PROPOSED BALANCE SHEET RESTRUCTURING”)
· PROPOSED DISPOSAL OF SIXTEEN (16) PARCELS OF PROPERTIES MEASURING APPROXIMATELY 409 ACRES BY HARTA MAKMUR SDN BHD, A 54% OWNED SUBSIDIARY COMPANY OF KYM TO VALE INTERNATIONAL S.A. FOR AN AGGREGATE CASH CONSIDERATION OF RM101,874,578.41 (“PROPOSED DISPOSAL”); AND
· PROPOSED GRANT OF OPTION TO VALE INTERNATIONAL S.A. TO PURCHASE FROM HARTA MAKMUR SDN BHD AN ADDITIONAL THIRTEEN (13) PARCELS OF PROPERTIES MEASURING APPROXIMATELY 756 ACRES FOR AN AGGREGATE CASH CONSIDERATION OF RM93,759,024.15 (“PROPOSED GRANT OF OPTION”)
COLLECTIVELY, “THE PROPOSED PROPERTY DISPOSALS”)



	

	Contents
	:
	The Board of Directors of KYM is pleased to announce that save for Special Resolution 2 and Special Resolution 3 that have been passed with modifications, all other resolutions as set out in the Notice of Extraordinary General Meeting dated 15 July 2009 pertaining to Proposed Balance Sheet Restructuring and Notice of Extraordinary General Meeting dated 22 July 2009 pertaining to the Proposed Property Disposals have been duly approved by the shareholders at the respective Extraordinary General Meeting held today on 6 August 2009.
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	Announcement Details :
The amended Special Resolution 2 and amended Special Resolution 3 approved by the shareholders read as follows:

AMENDED SPECIAL RESOLUTION 2
PROPOSED PAR VALUE REDUCTION OF KYM’S EXISTING ISSUED AND PAID-UP SHARE CAPITAL OF RM81,134,500 COMPRISING 81,134,500 ORDINARY SHARES OF RM1.00 EACH VIA THE CANCELLATION OF RM0.50 OF THE PAR VALUE OF KYM PURSUANT TO SECTION 64 OF THE ACT (“PROPOSED PAR VALUE REDUCTION”)
“THAT, subject to the passing of Special Resolution 3 as well as the sanction of the Court, approval be and is hereby given to the Company to reduce the issued and paid-up share capital of the Company of RM81,134,500 comprising  81,134,500 ordinary shares of RM1.00 each via the cancellation of RM0.50 of the par value of KYM pursuant to Section 64 of the Act to RM40,567,250  comprising 81,134,500 ordinary shares of RM0.50 each AND THAT the credit arising from such reduction and cancellation of RM40,567,250 be applied towards the following:-
(a) Firstly, the creation of a capital reserve to be utilised for the issuance of the Warrants under the Proposed Issuance of Free Warrants; and
(b) Secondly, the balance for setting off and eliminating the accumulated losses of the Company. 

AND THAT the Directors of the Company be hereby empowered and authorised to do all acts and things and to take all such steps as they think fit, necessary, expedient and/or appropriate in order to implement, finalise and give full effect to the Proposed Par Value Reduction with full powers to assent to any conditions, modifications, variations and/or amendments as may be required by any relevant authorities in respect of the Proposed Par Value Reduction.”

AMENDED SPECIAL RESOLUTION 3:
PROPOSED AMENDMENTS TO THE MEMORANDUM AND ARTICLES OF ASSOCIATION OF KYM (“M&A”) TO FACILITATE THE CHANGE IN THE PAR VALUE OF THE KYM SHARE RESULTING FROM THE PROPOSED PAR VALUE REDUCTION (“PROPOSED M&A AMENDMENTS”)
“THAT, subject to the passing of Special Resolution 2, the proposed amendments to the M&A as set out in Appendix II of the Circular to shareholders dated 15 July 2009 be and are hereby approved.

AND THAT the Directors of the Company be and are hereby authorised to do all acts and things and to take all such steps as they think fit, necessary, expedient and/or appropriate in order to implement, finalise and give full effect to the Proposed M&A Amendments with full powers to assent to any conditions, modifications, variations and/or amendments as may be required by any relevant authorities in respect of the Proposed M&A Amendments.”

This announcement is dated 6 August 2009.




